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The law on renewable energy sources does not support enterpreneurs in the field of renewable electricity, it prescribes overpaying of coal power plants instead 

The upper house of the Czech parliament, the Senate, is beginning to discuss the draft of the law on renewable energy sources which was passed by the House of Representatives at the end of February.  

The Minister of Environment Libor Ambrozek has claimed the draft legislation to be one of the most modern in Europe.  This a gross distortion of reality, as the draft legislation breeches European law. In contrast to similar legislation in other countries of the European Union, the Czech law discriminates against independent producers of ecological electricity and gives significantly preferential treatment to co-firing of biomass in coal power plants. Under the pretext of supporting the production of ecological electricity, the consumers are forced to overfund coal power plants, which have been written off already, for a period of 15 years, thus prolonging the life span of the fossil energy sector.  At the same time, an enterpreneur cannot plan the construction of decentralized ecological power plants. 

The draft contains what seems to be a fifteen-year guarantee for the pay-off of ecological power plants, which is subject to fulfilling a number of unknown parameters. However, a fifteen year long pay-off time can be normally observed with coal power plants. This guarantee, moreover a conditional one, therefore cannot be interpreted as a preferential support for ecological plants. Yet based on the text that has been passed, an enterpreneur cannot perform even an approximate calculation of the earnings of his planned power plant, which means that he cannot invest into the field. 

At the same time, the draft of the law on the support of renewables explicitly prescribes preferential support for the co-firing of biomass in coal power plants. This procedure is to receive guaranteed earnings at a lucrative level for 15 years. Coal power plants which have begun co-firing biomass with coal since autumn 2003 have already earned a billion Czech crowns. 

The completely vague and practically undefined parallel support system based on so-called green bonuses ist of no use to independent enterpreneurs, as it does not enable planning of projects either. The bonus system will clearly serve large investors. It is worth mentioning that the company ČEZ has already publicized that they are preparing projects in the wind energy sector. 

In the House of Representatives, both Ministries involved, the Energy regulator office and the opposition party ODS acted against changes in the draft which would have worked in favour of independent ecological power producers or which would have limited the support for coal power plants. It is a question whether the Senate will be able to incorporate changes into the draft which would shift the emphasis of the law away from coal power plants and toward the encouragement of development of small and medium enterprise in the field.

It is beginning to appear that the fulfillment of the Czech national target in the production of electricity from renewable energy sources will probably be taken care of by a few large companies only, for which they are to receive generous support, whereas the current legislation literally prevents small and medium enterprise from entering the field. The Czech republic as a member of the European union definitely cannot be proud of this. The draft legislation on the support of renewables violates European law on the grounds of an incorrect transposition of the Directive 2001/77/EC and discrimination of independent producers of ecological electricity, and it is challengeable based on possible non-notified state aid favouring the majority-state-owned energy utility ČEZ.   
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