California Renewable Energy Sources Act

June 22, 2008

By Paul Gipe

California Renewable Energy Sources Act

Key Provisions

1. Priority access and priority purchase for renewables under the Act

2. Tariffs paid under the act apply only to those opting not to use federal or state subsidies such as federal tax credits or the CSI buy-downs.

3. Tariffs for those opting to use federal or state subsidies will be reduced by an equivalent amount as determined by the PUC at a later date.

4. All renewable generation under the Act applies toward the utility’s obligation under the state’s RPS.

5. All payments or earnings from green credits from renewable generation due to the Act accrue to ratepayers.

6. The Act is intended to work within, alongside, and parallel to the state’s RPS and CSI.

7. Tariffs paid under the Act will parallel those in Germany and Spain, but include tariffs calculated specifically for solar PV, for wind energy, and for small wind turbines.

8. Tariffs paid under the Act will inflate 60% with the general inflation index as in the French program. 

9. Tariffs for wind energy will be in two parts: an initial trial period of 5 years; a second tariff for years 6-20. Tariffs in the second period will be determined by the site’s productivity to limit excessive profit at windy sites while permitting development at less windy sites.

10. Costs of the program are spread across all electric utility ratepayers with an exception for energy intensive industries and low-income ratepayers.

11. Periodic review and modification of the program.
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